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Item 7.01 Regulation FD
An investor presentation providing a business overview of Two Harbors Investment Corp. is attached hereto as Exhibit 99.1, and is incorporated herein by reference.

The information in Item 7.01 of this Current Report, including Exhibit 99.1 attached hereto, is furnished pursuant to Item 7.01 of Form 8-K and shall not be deemed “filed” for
any other purpose, including for purposes of Section 18 of the Securities Exchange Act of 1934, or otherwise subject to the liabilities of that Section. This information shall not
be deemed to be incorporated by reference into any filing of the registrant under the Securities Act of 1933 or the Exchange Act regardless of any general incorporation
language in such filing.



Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Fourth Quarter 2010 Investor Presentation
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Sate Harbor Statement
Forward-Looking Statements

This presentation indudes “forward-locking statements™ within the meaning of the safe harbor prowvisions of the
United States Private Securities Litipation Reform Act of 1995, Actual results of Two Harbors Investment Corp.
(“T'woHatbors™ or the “Company”) may differ from expectations, estimates and projections and, consequently,
readers should not rely on these forward-locking statements as predictions of future events. Words such as “expect,”
“target,” “assume” “estimate,” “project,” “budget” “forecast” “anticipate,” “intend,” “plan,” “may” “wil,” “could,”
“should,” “believe,” “predict,” “potential” “continue,” and similar expressions are intended to identify such forward-
looking statements. These forward-looking statemnents involve significant risks and uncertainties that could cause
actual results of Two Harbors to differ matenally from expected results. Factors that could cause actual results to
differ include, but are notlimited to, higher than expected operation costs, changes in prepayment speeds of mortpages
undetlying out EMEBS, the rates of default or decreased recovery on the mortgages undetlying our non-Agency
secunties, falure to recover certain losses thatare expected to be temporary, changes in interest rates, the impact of
new legislation or repulatory changes on our operations, theimpact of any deficiencies in the serricing or foreclosure
practices of third parties and related delays in the foreclosure process, and unanticipated changesin overall market and
economic conditions,

20 Eees

Readers are cautioned not to place undue reliance upon any forward-looking statements, which speak only as of the
datemade, Two Harbors does notundertake or accept any obligation to release publicly any updates or revisions to
any forward-looking statement to reflect any changein its expectations or any changein events, conditions or
circumstances on which any such statementis based. Additional mformation concerning these and other risk factors is
contained in Two Harbors” most recent filings with the Securities and Exchange Commission (“SEC¥), including Part
I, Item 1A “Risk Factors™ in our Annual Reporton Form 10-K for theyear ended December 31, 2009, All subsequent
written and oral forward looking statements concerning Two Harbors or matters attributable to Two Harbors or any
person acting on its behalfare expressly qualified in their entirety by the cautionary statements above




Txwo Harbors” Investment Thesis

We believe that the market opportunity is still attractive given the dislocations created by travails of

FannieMae, Freddie Mac, et al.

The hybrid REIT model allows for fluid asset allocation amongst sectors to optimize sharcholder

value.
The teamn takes a sophisticated approach to portfolio constmiction.

The mortgage market is idiosyncratic. Two Harbors has the benefit of state of the art proprictary
systems and technology.

Shareholder

Opportunity Team Systems v
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U.S. Mortgage Market — Large Size and Opportunity

# The U.5. residential mortgage market is the sccond largest investable assct class.
U.S. Market Value by Asset Class
(}in Trillions)
$0.0 f40 8.0 $12.0 $16.0

11.S. Bquities 150 Highly analyzed asset class

Residential mortgage marketisa

Rea dential Mortgages latge and distressed market

Treasury Secunties Low yieldmg asset class

Comporate Debt

TTi ol = i
l‘U.gi’llw’ analyzed asset class

Opportunity in U.S. by Asset Class Market Participants Investment Opportunity
U5, Equities High High
Residential Mortgages Low High
Treasury Secvwities Low =
Corporate Diebt High Moderate

i) Federal Reserve
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Changed Landscape for Mortgage Investors

u Capital provider trends post-2008
— Moreopportunity for today’s market participants — much less crowded investment space today
— FannieMaeand FreddieMacare pursuing public policy initiatives and managing theirloan portfolios
— Wall Street proprietary trading desks have exited the market or reduced risk appetite significantly.
— CDOsand SIVs, once providers of capital to this space, are now sellers of mortgages
— Webdieve money managers, banks and insurance companies, hedge funds and RETT's are the primary

patticipants in the mortgage market today.

CDOs and 8I'Vs

Money Managers
Proprietary Trading
Desks

Banks and Insurance
Companies

MBS REITSs
Fannie Mae and Freddie
Mac Hedge Funds

N

Mate  These stements sepresext apirions oxlyand ane hased up ox the ohsemations of Two Harhore managementaxd those ofit evtersal manages, FRCW fduisers LLC

<
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Two Harbors Team with Deep Securities Expertence

Investment Team

| Co-Chief Investment Officers | | 15-member RMBS Team |

Steven Kuhn William Roth Traders and Analysts

—  Alsoserves as Partner- Head of Fized  —  Also serves as Fixed Income Portfolio — Tradingteam of four traders and
Income Trading of Pine River Manager for Pine River three analysts from top Street

—  Goldman Sachs Portfolio Manager — 30 vyears in mortgage securities market, R_M:BS Eroups
from 2002 to 2007, 1% years investing including at Salomon Brothers and ~ Sixperson Research Group
in and trading mortgage backed Citi; Managing Director in proprietary — Repo Manager with 25 years
securities and other fixed income trading group managing MBS and ABS EXPELENCE
securities for firms including Citadel portfolios
and Cargill

Executve Officers

Thomas Siering
|- Chief Executive ‘ — Also serves as Partner - Head of Fundamental Strategies of Pine River

Officer Previously head of Walue Investment Group at EBF & Associates; Partner since 1997
—  30vyearsof investing and management experience; commenced career at Carpill where he was a founding
memberof Financial Markets Department
et Jeffrey Stolt
| Chief Financial —  Also serves as Partner of Pine River. Joined Pine River atinception in 2002,
| Officer ‘

— EBF & Associates from 1989 to 2002; Controller since 1997, Began his career at Cargill in the Financial
Markets Department

Muwe  Emplopee dataas of Tiecember 31, 2010
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Investment Approach

InvestmentStrategy InvestmentPortfolio

As of December 31, 2010

in ik one)

= Captures Benefits of Hybrid Model: Holistic view ! ’ M ranine

of themarketis taken by evaluating opportunities Sensor 2 Hihad ARAE

across the Agency and non-Agency EMBS universe, Iﬂ“ . o

o
o _ T —

B Opportunistic: Wedeploy a fluid capital allocation s

model in the residential mortgage markets e

‘Total portfolio: SL4B
= Balanced Portfolio Construction: Two Harbors
takes & balanced approach to prepayment, ntersst rate,
and credit risk exposure, and employs moderate

B Acency Bonds $1.0B I Non-Agency Bonds $338M

leverage 124G A8 113% 1L4%
100%
u Disciplined Asset Selection: Extensiveanalysis of ame
theundedyingloans is conducted, mcludmglgzm and it
property type, matunty, prepayment characteristics 20

and borrower credit profiles.
QL2010 Q22010 Qa 2010 Q42010

B Apeocy BMBS W90 Non Agency RMBS — —8— Toel

ities it t ities (I0g) areouncted foras dexvatives o §31 millian as of Diecember 31, 2010
@ rspective yielids include IO aceownte d foras dezivatives.
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Importance of Security Selection

Q4-2010 Agency Book

Post-2006 g "

e protected
20022005 a1k
17%
B 2002 '
1o Torw koan

1%

Q4-2010 Non-Agency Book

Prime
%
Sc-Prime Ak-A
9% 1%

Option ARM

@ S0 figures and data on this dide ane as of Diesember 31, 2010
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omposition

Focus on low and stable prepayments

Poolswith seasoning, prepayment protection, and low loan
balances provide for sustainable yields.

Stable cash flowrs make interest rate hedging easier

Focusing on low and stable prepays aims to minimize book
value volatility

Focus on lower-priced securities
Weighted average cost basis of $60.3.
Large discount to par of approximately $274 million.
Minimizes downside credit risk, but retains upside optionality.

Awoids strategic default risk.




Operating Performance

(33-2010 Book Value Change

® Hybrid model provides opportunity for book value Q3-2010 Book Value Change (%
growth. sise ] _
— Increased book value ¢ 2% on a sequential quarter ] Lo 26

basis compared to industry average of -0.4%

— Both Agencyand non-Agency portfolios
contributed to increased book value

— Sector and security selection drive performance

20% edian -0.4%

120% - ggme
NL¥ C¥5 ANH AGNC CMD CIM HYS IVE MPA TWO

= TWO Decentber 7T, 2010 Book Valwe: §9.44, 2 2% gasarfrover-

gaarter ducrsase
Strong Dividend History
® Trackrecord of delivering strong dividends to Dividend
shareholders. 050 200%
— Declared fourth quarter 2010 dividend of $0.40 per §0.40 150%
share, or 16.3% yield on annualized basis @. 30 -
— Deeclared dividends totaling §1.48 per share for 020
2010 $0.10 ame
S %
QL2010 Q22010 Q32010 Q42010
. Dividend —8— Diividend Yaeld
i) Finaweial data on this ide hased on Septemher 30, 2010 fiwawcialinformation as fled nith the Seewities and Ecelange C ommision (SECY). Peers includs AGHC, AINH CTM, CWO, CYS, HTS, TVR,

MEAand NLY. MFA bookvalu is shown onas ex- didend basis,
@ Parporte d fourth guaster 2010 dinidend anuelize d, dirided by dosing share price a3 of December 3, 2010,
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Attractive Returns With Lower Risk

Superior asset selection and risk management drive returns while taking on less nsk.

Attractive & Com parable Dividend Yield ... ... With Lower Leverage @,

20.0%% 6 O
15.0%%
4
10.0%
54 «0p
Q32010 Q32010 Q32010 Q32010
D Peer Median THO PeerMedizn
*TUO 42000 Disidend Yield 16 7% * TP D eacessber 31, 2010 RATBS Levemge 2 5o
: 2
... Less Interest Rate Exposure N
34.1%
15.0% 13.%4
30.0%
10.0%
20,04
50 1004
QS_QD[D QS_QD[D Q12010 Q22010 Q23-2010 Q12010 Q22010 Q32010
WO Pase e dian ™D PeerMadian
* T Decowsber 31, 2010 brerest Rate Begossre 2.1% * T D4.2010 Constorst Prgpayseont Rate: 5.0%
Dot ITVOM mazns Two Harbor Duertment Corp. Al peer finasal daty on this s hazed tember b, 2010 fila 8 with the SEC. Fasn induds AGINC, ANH, CI, CMO,
VS, HT5, TVR, MF& and NLY.
@ Pep orte 8 thizd querter 2010 vidend avoomlized, divided by closing share price as of September bi, 2410,

Diebi-to-equity define d as total borrowing: to fund FMES secwities and Ageney derivative: dirided by total equity.
Pepresents mnge of the percentaze changein equityvalw for +/- 100bps change ininterest mtes, Change in equity valw is aset change adfuted forleverze. Data notavalable for CVS and CIO,

@
Two uammoss %)
@ Represents the ¢ anstant prepmrmentrate, o3 CFR, on the Agenoy RMES porifolios, Dam notavalate for COE.




Contact Information

For further information, please contact:

Asnb Huynb

Tnevestor Relatrons

Twe Harbors Investwment Corp
el
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Overview of Pine River Capital Management

Global mulu-strategy asset management firm providing comprehensive portfolio management,
transparency and liquidity to institutional and high net worth investors.

® Founded June 2002 with offices in New York, London, Beijing, Hong Kong, San Francisco and
Minnesota.

m Ower $3.4 billion assetz under management, of which approximately $2.0 billion dedicated to
mortgage strategies O,
— Experienced manager of non-Agency, Agency and other mortgage related assets

— Demonstrated success in achieving growth and managing scale

Experienced, Cohesive Team | Established Infrastructure:

®m Eight partners together for average of 12 years B Strongcorpotrate governance

— Average 20 years experience ® Registrations: SEC/INFA(U.8), FSA(UK), SFC
(Hong Kong), SEBI (India) and TSEC (Tatwan)
B 11l4employess, 39 investment professionals
= Proprictary technology
B Nosenior management turnover
= Global footprint
®u Historicallylow attrition

Minnetornka, MN Hong Kong San Francisco New York

o Estimate ac af Jawmne ], 2011 Assets 1fer managementindludes Tuo Harhors
@ Emgleyee damas of December 31, 2010,
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